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Review NQDC Plan to Determine 
Interests of Parties 



Amend NQDC Plan to Eliminate 
Survivor's Benefits 



Purchase Life Insurance Equal to 
Amount of Participant Interest 



Prepare Actuarial Projection of 
Reduction in DQDC Plan 
Survivorship Liabilities 



Calculate Running Total of Actual 
Decreases in Survivorship Liabilities 
Upon Demise of Participants 
Compared to Regularly Prepared 
Actuarial Projects 



Prepare Calculation for Reduction 
of Liabilities in Financial 
Statement 



Fig.l 
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Figure 2 



Death Benefit 
Income Tax at 40% 
Estate Tax* 
Net to Beneficiary: 



Standard Non-Qualified 
Deferred Compensation Plan 

$600,000.00 
(240,000.00) 
(1 80.000.00) 
180,000.00 



Present Invention 

$600,000.00 
N/A 

N/A 

$600,000.00 



*at 50% after deduction for income tax paid 



